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The purpose of this information sheet is to:

e provide information about the European Structural Funds programmes that will be
available in Wales during 2007-2013;

e provide guidance on the process of applying for funding; and

e to sign-post to further sources of information, advice and support.

Overview of Structural Funds programmes in Wales 2007-2013

Structural Funds come from the European Union directly to the 27 EU Member States to
promote economic growth, employment and skills development. Regions with a gross
domestic product (GDP) of less than 75% of the EU average qualify for the highest level
of development aid, known as Convergence funding.

The following programmes will operate in certain eligible areas within Wales for the
period 2007-2013:

Convergence

West Wales and the Valleys is eligible for the highest level of support from the EU (£1.4
billion), known as Convergence funding, which is the successor to the Objective One
programme. Activity in the following 15 unitary authority areas is eligible for funding:
Anglesey, Blaenau Gwent, Bridgend, Caerphilly, Carmarthenshire, Ceredigion, Conwy,
Denbighshire, Gwynedd, Merthyr Tydfil, Neath Port Talbot, Pembrokeshire, Rhondda
Cynon Taff, Swansea, Torfaen.

The Convergence programmes comprise funding from two separate European Structural
Funds: the European Regional Development Fund (ERDF) and the European Social
Fund (ESF). Around £856 million of ERDF funds will be channeled through the Welsh
Assembly Government to help progress the region’s transformation into a sustainable
and competitive economy by investing in the knowledge economy and helping new and
existing businesses to grow. It will also focus on regenerating Wales’ most deprived
communities, tackling climate change and improving transport. Some £570 million from
the ESF will be used to tackle economic inactivity, increase skills and employment.
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Together, the funds will total more than £1.4 billion of Convergence spending, which
combined with match funding, will drive a total investment of £3.2 billion in the West
Wales and the Valleys region.

Sixteen thematic and spatially-driven Strategic Frameworks covering the Convergence
and RCE programmes have been developed by the Welsh Assembly Government and
Welsh European Funding Office (WEFO), in partnership with external stakeholders, to
underpin the implementation of the programme priorities; to strengthen strategic
alignment between EU and WAG policies, encourage more ‘joined up’ action, assist in
reducing the overall volume of projects, and to help to shape and balance programme
delivery.

The Convergence ERDF priorities for funding, their indicative financial allocations and
intervention rates are:

Priority | Priority name Indicative Intervention
no. financial rate at
allocation Priority
level
1 Building the knowledge based economy €313,878,019 44.73%

(£250,615,216)*

Theme 1: Building the knowledge economy

Theme 2: ICT Infrastructure and Information
society for all

2 Improving Business Competitiveness €192,778,000 47.59%
(£153,959,130)*
Theme 1: Enterprise

Theme 2: Business finance

3 Developing strategic Infrastructure for a €330,800,000 46%
modern economy (£264,188,239)*

Theme 1: Sustainable transport
Theme 2. Sustainable regeneration

4 Creating an attractive business environment | €229, 900,000 |45.74%
(£183,624,301)*
Theme 1: Energy

Theme 2: Climate change adaptation
Theme 3. Environment for growth

5 Building Sustainable Communities €158,000,019 50.64%
(£126,196,794)*
Theme 1. Sustainable regeneration
Theme 2: Community economic
development

6 Technical assistance €25,000,000 50%
(£19,976,800)*
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* Conversion rate based on 1 EUR = 0.798448 GBP; 1 GBP = 1.25201 EUR
(www.xe.com, 27.08.08)

The Convergence ESF priorities for funding, their indicative financial allocations and

intervention rates are:

Priority | Priority name Indicative Intervention
no. financial rate at
allocation Priority
level
1 Supplying young people with the skills €164,929,806 54.46%
needed for learning and future employment | (£131,793,291)*
Theme 1: Tackling under-achievement
Theme 2: Raising skills and aspirations
2 Increasing employment and tackling €286,810,932 55.19%
economic inactivity (£229,186,935)*
Theme 1: Helping people into sustainable
employment
Theme 2: Helping people to remain in work
3 Improving skill levels and adaptability of the | €331,858,760 57.34%
workforce (£265,277,588)*
Theme 1: Raising the skills level of the
workforce
Theme 2: Skills for the knowledge economy,
higher level skills and systems for
workforce development
Theme 3: Promoting gender equality in
employment
4 Improving public services - Making the €32,985,962 50.77%
Connections (£26,367,953)*
Theme 1: Transforming public services
through more effective
collaboration
Theme 2: Building the capacity of public
service sectors to deliver higher
guality services
5 Technical assistance €17,000,000 50%
(£13,589,609)*
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Regional Competitiveness and Employment (RCE)

East Wales is classified as a Regional Competitiveness and Employment (RCE) area and
has been awarded a total of £93 million in European grant for the next programming
period. The programme is the successor to the Objective 2 and Objective 3 programmes
2000-2006, and geographically will cover seven local authority areas in the East Wales
region: Cardiff, Flintshire, Monmouthshire, Powys, Wrexham, Vale of Glamorgan.

The RCE programmes comprise funding from two separate European Structural Funds:
the European Regional Development Fund (ERDF) and the European Social Fund
(ESF). Around £49 million of ERDF funds will be channeled through the Welsh Assembly
Government to help continue the region’s economic, social and environmental
transformation, by helping new and existing businesses to grow and move up the value
chain, and increase the ‘value added’ per job. It will also focus on regenerating Wales’
most deprived communities and tackling climate change. Some £43 million from the ESF
will be used to tackle economic inactivity, increase skills and employment. Together with
match funding from the private, public and voluntary sectors, the total investment of the
Programmes will be around £232 million.

The RCE ERDEF priorities for funding, their indicative financial allocations and
intervention rates are:

Priority | Priority name Indicative Intervention

no. financial rate at
allocation Priority

level

1 Knowledge and innovation for growth €32,201,650 40%
(E25,743,532)*

2 Business competitiveness and growth €14,076,400 40%
(£11,253,344)*

3 Tackling climate change €14,076,000 39.99%
(£11,253,344)*

4 Regeneration for growth €10,647,271 40%
(£8,511,309)*

6 Technical assistance €1,450,000 50%
(£1,159,136)*
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The RCE ESF priorities for funding, their indicative financial allocations and intervention
rates are:

Priority | Priority name Indicative Intervention
no. financial rate at
allocation Priority
level
1 Increasing employment and tackling €29,785,196 40%
economic inactivity (£23,810,416)*
Theme 1. Helping people into sustainable
employment
Theme 2: Helping people to remain in
work
2 Improving skill levels and adaptability of €32,512,256 40%
the workforce (£25,992,694)*
3 Technical assistance €1,300,000 50%

(£1,039,315)*

Territorial Co-operation

The current INTERREG Community Initiative has been mainstreamed to full Objective
status for post-2006 Structural Funds. The new Territorial Co-operation (TC) Objective
Programmes consist of three strands: Cross-border, Trans-national and Inter-
regional cooperation.

Wales will have an involvement in the following Territorial Cooperation Programmes
2007-2013:

e Ireland-Wales Cross-border Co-operation programme linking the west coast of
Wales with the south-east of Ireland (a successor to the current 2000-2006
Ireland/Wales INTERREG IIIA Programme). The total ERDF budget is €52.7m
(approx. £42.1m *) with a maximum intervention rate of 75% of total project costs.
For further information, see: www.irelandwales.ie

e The trans-national co-operation North-West Europe Programme covering seven
EU Member States, the UK (all of Wales is eligible), Ireland, Belgium, Luxembourg
and areas of France, Germany and the Netherlands (will succeed the current
INTERREG IlIB North-West Europe Programme).
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e The trans-national co-operation Atlantic Area Programme covering regions on the
Atlantic coast in five EU Member States, parts of the UK (all of Wales is eligible),
Ireland, Portugal, and parts of France and Spain (will succeed the current
INTERREG IlIB Atlantic Space Programme).

e An EU wide inter-regional co-operation Programme concerned with interregional
co-operation and networks and covering the EU27 plus Switzerland and Norway
(will succeed the current INTERREG 11IC Programme).

For further information on the Structural Funds programmes, please visit the website of
the Welsh European Funding Office (WEFO): www.wefo.wales.gov.uk

How to apply for funding?

There are essentially three stages to developing and submitting your project idea to
WEFO:

1. Project Ideas form (PIF)

There is a facility on the WEFO website for potential project sponsors to post their project
ideas under the relevant strategic framework. Whilst this is not a part of the formal
application process, the purpose is to encourage potential applicants to discuss
proposals with other organisations, stakeholders, partners, match-funders etc who might
have an interest in the idea. Prospective applicants will therefore need to look at the
Project Idea section of the website to view other project ideas, as well as posting your
own idea. This will help you to share and discuss your project proposals with other
organisations, stakeholders, partners and match-funders who may have an interest in
them.

It is also important to ensure that the idea fits with one of the Strategic Frameworks
produced to guide delivery of the Programmes and are available to download from the
WEFO website. You can discuss the question of Framework fit with the named contacts
listed for each Framework.

2. Expression of interest (EOI)

The first formal stage of the application process is to request to submit an expression of
interest (EOI). Once your request is received by WEFO, a project development officer
will contact you to discuss proposals and guide you through the first stage of the
application process, which is the formal submission of an Expression of Interest (EOI).
This will involve registering with the WEFO Online Service, the interactive system that
allows applicants to submit, view and manage their grants securely online.
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Following the submission of your EOI, WEFO will then undertake an initial assessment
against the selection and prioritisation criteria. This will result in one of three decisions by
WEFO:

e to take the proposal forward to the next stage of full assessment;

e to hold it on ‘reserve status’ pending further information or wider programme
management considerations; or

e torejectit.

A favourable assessment will lead to the second stage - the opportunity to submit a more
detailed proposal for full assessment by WEFO. Please note that no offer of grant will be
made at this stage of the process.

3. Business planning

If you reach this stage in the process, you will be asked to produce a more detailed
Business and Delivery Plan. An assigned WEFO Project Development Officer (PDO) will
work with you to clarify the project details in the delivery plan and to identify any risks or
conditions that will need to be covered in it. Progression to this stage does not mean that
WEFO has taken a decision on whether to support your project. That judgement can only
be reached once this stage has been concluded.

Further information and guidance is available on the ‘Applying for European funding’
section of the WEFO website regarding:

Securing EU funding — process overview

Draft eligibility rules — Structural Funds in Wales

New guidance on overheads for 2007-2013 programmes

Project selection and prioritization criteria

Guidance on Project sponsorship, partnership, procurement and grants
State Aid

Information and publicity

Cross-cutting themes

Project monitoring, management and control systems

Project and programme monitoring and evaluation guidance

Please see; www.wefo.wales.gov.uk or call the WEFO helpline on 0845 010 3355 or e-
mail: enquiries-wefo@wales.gsi.gov.uk.
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What support is available to applicants?

Support is available from a range of sources to organisations interested in applying for
funding:

Welsh European Funding Office

Applicants should consult the WEFO website for comprehensive information about the
Structural Funds programmes: www.wefo.wales.gov.uk

For general queries, please contact the WEFO helpline on 0845 010 3355 or email:
enquiries-wefo@wales.gsi.gov.uk.

If your question relates to a specific project, the relevant WEFO Project Development
Officer should be contacted, whose details can be found on the WEFO website under the
relevant strategic framework.

Welsh Assembly Government
Strategic Framework Co-ordinators should be contacted with any questions relating to the
potential ‘fit’ of a project idea with the relevant framework.

Spatial European Teams

The Spatial European Teams (SETSs) will play a key role in the implementation of the
Convergence and Regional Competitiveness and Employment programmes 2007-2013.
Their purpose is to help promote strategic coherence and integration through the advice,
support and partnership facilitation at local and regional level, and through their
interaction with Thematic Framework Coordinators.

The organisations involved in the SETs are the Welsh Assembly Government
Departments of the Economy and Transport (DE&T) and Children, Education, Lifelong
Learning and Skills and (DCELLS); the Local Authorities in Wales; and Wales Council for
Voluntary Action (WCVA).

Contact details of SET Outreach Workers can be found on the WEFO website.

This project is supported, in part, by the European Regional Development Fund and the
European Social Fund.

Ewrop & Chymru: Buddsoddi yn eich Dyfodol

Ewrop & Chymru: Buddsoddi yn eich Dyfodol

Cranfa Gymdeithasol Ewrop Cronfa Datblygn Rhanbarthol Ewrep

Eurcpe & Walas: Investing in your Futura
Eurepean Regienal Develspment Fund

Europe & Wales: Investing in your Future
Eurapean Sacial Fund
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Disclaimer
The information provided in this sheet is intended for guidance only. It is not a substitute for professional

advice and we cannot accept any responsibility for loss occasioned as a result of any person acting or
refraining from acting upon it.

For further information contact

Interl?nk - . Cyngor Gweithredu
6 Melin Corrwg, Cardiff Road, Upper Boat, Pontypridd, Rhondda Cynon Taff, CF37 5BE Gwirfoddol Cymru
Registered Charity 1069044 cha
Tel: 01443 846200 info@interlinkrct.org.uk | : Wales Council for

Voluntary Action

Fax: 01443 486107 www.interlinkrct.org.uk

, Tel: 0800 2888 329
Produced by WCVA, County Voluntary Councils and Volunteer Centres. www.weva.org.uk
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